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Connecting people,

ideas and capital,
we will be our clients'

First Choice

for achieving their
financial aspirations"




""We will put interest of
our stakeholders
above our own; and
measure our Success
by how much we

help them in

achieving theirs".
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COMPANY INFORMATION

Board of Directors:
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1. Mr. Shahzad Akbar Director/Chairman
2. Mr. Ali Aslam Malik Director/CEO
4. Mr. Muhammad Igbal Khan Director
4, Mr. Muhammad Asim Mustafa Director
5. Mr. [jaz Mahmood Chaudhary Director
6. Mr. Amir Shehzad Director
7 Mr. Naveed Ishaque Director

Audit Committee:
1. Mr. Muhammad Igbal khan Chairman
2. Mr. Shahzad Akbar Member
3. Mr. ljaz Mahmood Chaudhary Member

HR & Remuneration Committee:
I. Mr. Shahzad Akbar Chairman
2. Mr. Muhammad Asim Mustafa Member
3. Mr. Ali A Malik Member

Chief Financial Officer:

Mr. Naveed Ishaque

Company Secretary:

Ms. Samra Tahir

Auditors:

Tariq Abdul Ghani Magbool & Co.

Chartered Accountants

Lahore.

Legal Advisor:

Lashari & Co., Advocates
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Shares Registrar:

CorpTec Associates (Pvt.) Limited
503-E, Johar Town, Lahore

Tel: 92-042-35170336-7

Fax: 92-042-35170338

Bankers:

Summit Bank Limited

Bank Alfalah Limited

Habib Metropolitan Bank Limited
The Bank of Punjab

United Bank Limited

Principal Office:

FNE House, 179-B, Abu Bakar Block,
New Garden Town,

Lahore

Tel: 042-35843721-27

Fax: 042-35843730

Registered Office:

Room No. 135-136 , 3rd Floor,

New Stock Exchange Building,

Karachi

Tel: 021-32472119, 32472014, 32472758
Fax: 021- 32472332
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On behalf of the Board of Directors of the First National Equities Limited, I am pleased to present

the Quarterly Financial Statements of your company for the first quarter ended on September 30,
2016.

The KSE-100 index saw stellar performance in the first quarter as the index reached all-time
high of 40,542 leading to an increase of 24% for the quarter. This was due to the fact that the
economy of the country experienced great corporate performance for the period ending June
2016. Even though the fundamentals of the economy were a cause of concern, it seems that
the prospects in the market were seen bright. This can be due to the (i) good expectations
from CPEC related projects which are providing confidence to the investors and (i1) Pakistan
being added to the MSCI Emerging Markets Index, MSCI is a leading provider of
international investment decision support tools. Its decision to include the country in
Emerging Markets status is expected to generate inflows of global portfolio investment
amounting to $475 million by the middle of 2017. With discount rate hovering at their lowest
levels, it seems that the economy will gain further strength growing forward.

Following is the summary of comparative financial results

44,869,695 12,112,781
35,714,552 (60,854)
21,478,364 (877,378)
2,022,634 29,160
19,455,730 (906,538)
0.14 (0.01)

Your company has earned gross revenue of Rs. 44.869 million as compared to Rs 12.112 million in
the same quarter of last year. We have succeeded to increase the revenues by 270%. Administrative
expenses were Rs.9.155 million as compared to Rs. 12.173 million in the same quarter of last year a
reduction of 25%. Overall the company ended the quarter with net profit of Rs 19.455 million, as
against previous loss of Rs 0.906 million in the same quarter of last year. Looking forward, your
Company's focused strategy would be of new financing facilities to enhance the new investment in
listed companies resulting in capital gain. With the improved regulatory environment and revival in
the stock market, the management of your Company is committed to generate more revenues and
sufficient profits in future.

We are grateful to the Company's stakeholders for their continued confidence and support. We record
our appreciation and thanks to Securities and Exchange Commission of Pakistan, managements of

Pakistan Stock Exchange, Central Depository Company of Pakistan, National Clearing Company of
Pakistan and our Bankers & Financial Institution for their support and guidance.

Place: Lahore Ali A. Malik
Dated: October 26, 2016 (Chairman & CEQO)
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Property and equipment
Capital work in progress
Intangible assets

Investment in associate
Investments - available for sale
Long term deposits

Deferred taxation

Short term investments

Trade debts

Loans and advances

Trade deposits and short term prepayments
Other receivables

Advance tax

Cash and bank balances

Long term financing
Loan from sponsors
Other loans
Deferred liabilities

Trade and other payables
Current maturity of long term financing

Authorised share capital

Issued, subscribed and paid-up share capital
Discount on issue of right shares
Accumulated losses

Unrealised gain on re-measurement of investments classified as
available for sale

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE
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57,406,440
33,340,000
41,915,000

114,133,180
40,073,830

2,181,070

130,063,953

57,868,172
33,340,000
41,915,000
114,133,180
40,073,830
2,481,070
130,063,953

419,113,473

419,875,205

501,424,034
369,306,584

420,737,630
353,144,113

566,896 500,862
7,854,860 6,536,997
165,976,106 165,281,066
11,646,427 13,605,926
68,529,701 52,230,353
1,125,304,608 1,012,036,947
1,544,418,081 1,431,912,152

425,921,737
454,481,568
153,894,340

7,006,208

445,702,038
412,204,675
118,209,800

7,181,208

1,041,303,853

983,297,721

269,801,008
33,833,231

198,341,210
70,623,218

303,634,238

268,964,428

1,344,938,091

1,252,262,149

199,479,990

179,650,003

5,000,000,000

5,000,000,000

1,418,098,310
(630,418,817)
(619,062,523)

1,418,098,310
(630,418,817)
(638,518,253)

168,616,970

30,863,020

149,161,240

30,488,763

199,479,990

179,650,003

DIRECTOR
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Operating revenue 8,633,714 9,331,923
Gain on sale of investments 4,227,988 -
Other operating income 10 32,007,993 2,780,858
44,869,695 12,112,781
Administrative expenses 9,155,143 12,173,635
Operating profit / (loss) 35,714,552 (60,854)
Finance cost 23,120,098 1,041,863
Other operating expenses 945,312 215,308
11,649,141 (1,318,025)
Unrealised profit / (loss) on re-measurement of
investments classified as 'financial assets at fair
value through profit or loss' - held for trading -
net ' 9,829,223 (7,993)
Share of profit of associate - net - 448,640
21,478,364 (877,378)
Taxation
- current 2,022,634 | | 29,160
2,022,634 29,160
19,455,730 (906,538)
0.14 (0.01)

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR
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FIRST NATIONAL EQUITIES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDIT

FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Note

Profit / ( Loss) after tax

Other comprehensive income for the period

Unrealised Gain / (Loss) during the period in the market
value of investments classified as 'available for sale'

Share of unrealised surplus - investment in associate

Other comprehensive income for the period

Total comprehensive income for the period

For the 3 months

For the 3 months

Ended Sep 30 Ended Sep 30
2016 2015
(Rupees) (Rupees)

19,455,730 (906,538)
(30,715,018) (52,698,199)

31,089,275 53,576,655
374,257 878,456
19,829,987 (28,082)

The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

DIRECTOR

I ) E——
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FIRST NATIONAL EQUITIES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2016

Issued, subscribed

Reserves

Discount on

Unrealised
surplus /
(deficit) on re-
measurement

s ])Zl.ld-up issue of risht Aseumulated of investments b
capital 2 loss s
shares classified as
available for
sale
(Rupees)

Balance as at July 01, 2015 1,418,098,310  (630,418,817)  (774,259,059) 51,225,036 64,645,470
(Loss) after taxation for the 3
months ended September 30, 2015 . - (906,538) - (906,538)
Other comprehensive income for the
period - - - 878,456 878,456
Balance as at September 30, 2015 1,418,098,310  (630,418,817)  (775,165,597) 52,103,492 64,617,388
Balance as at July 01, 2016 1,418,098,310  (630,418,817) (638,518,253) 30,488,763 179,650,003
Profit after taxation for the 3
months ended September 30, 2016

- - 19,455,730 - 19,455,730
Other comprehensive income for
the period - - - 374,257 374,257
i, Wil 0, TS 1,418,098,310  (630,418,817) (619,062,523) 30,863,020 199,479,990
The annexed notes 1 to 13 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE DIRECTOR

Quarterly Report ‘16




Profit / (loss) before taxation

Depreciation
Gain on sale of investments
Share of profit from associate - net of tax

12

Unrealised gain on re-measurement of financial asset carried

at fair value through profit or loss account - net
Financial charges

Mark up waived

Mark-up income from related party

Trade debts
Loans and advances
Trade deposits and short-term prepayments

Other receivables

Trade and other payables
Mark-up paid

Gratuity paid

Income tax paid
Long-term deposits received / (paid)

Investment in marketable securities - net

Long-term financing
Other Loan

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents
Cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

CHIEF EXECUTIVE

Quarterly Report ‘16
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21,478,364 (877,378)
461,732 1,149,768
(4,227,988) <
. (448,640)
(9,829,223) 7,993
23,120,098 1,041,863

(31,826,108)

(3,149,058)

(22,301,489) (1,398,075)
(823,124) (2,275,453)
(16,162,471) (9,371,471)
(66,034) 584,162
(1,317,863) (71,000)
(695,040) (3,222,894)
(18,241,408) (12,081,203)
108,120,687 15,740,691
89,056,155 1,384,036
(221,329) (1,041,863)
(175,000) (392,656)
(63,134) (722,085)
300,000 (150,250)
88,896,691 (922,818)
(66,254,935) -
(66,254,935) -
(38,150,403) (1,550,967)
31,807,994 8,581,733
(6,342,408) 7,030,766
16,299,348 6,107,947
52,230,353 56,483,031
68,529,701 62,590,978
DIRECTOR
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The First National Equities Limited is a limited liability company incorporated in Pakistan under Companies Ordinance
1984 and is listed on the Pakistan Stock Exchange Limited. The registered office of the company is situated at Room
No 135-136, 3rd Floor, New Stock Exchange Building, Karachi.

The company has Trading Right Entitlement Certificate Holder of the Pakistan Stock Exchange Limited. The principal
activities of the company includes shares brokerage, margin trading system, consultancy services and IPO underwriting.

These condensed interim financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, the requirements of the Companies Ordinance, 1984 and the directives issued by the Securities &
Exchange Commission of Pakistan (SECP), where the requirements of the Companies Ordinance, 1984 and the
directives issued by the SECP differ with the requirements of IFRS, the requirements of the Companies Ordinance,
1984 and the said directives issued by SECP take precedence.

The accounting policies adopted in the preparation of these condensed interim financial statements are the same as those
applied in the preparation of the annual published financial statements of the company for the year ended June 30, 2016.

Amendments to certain existing standards and new interpretation on approved accounting standards that become

effective during the period either were not relevant to the company' operations or did not have any significant impact on
the accounting policies of the Company.

Company adopts 'settlement date accounting' as its method of accounting.

Unaudited Unaudited
Sep 30, 2016 Sep 30, 2015
(Rupees) (Rupees)
Details of additions during the period are as follows :-
Details of deletion during the period are as follows :-
Unaudited Audited
Sep 30, 2016 June 30, 2016
(Rupees) (Rupees)
National Asset Management Company Limited 114,133,180 81,584,845
Share of profit for the period - net of tax - 31,089,275
Excess on revaluation - 1,459,060
114,133,180 114,133,180

Quarterly Report ‘16
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Available for sale
- Excess / (Deficit) on revaluation
Carrying value

Held for trading

- Fair value gain / (Loss) on remeasurement
Carrying value

Exposure deposit with Pakistan Stock Exchange

In respect of :

14

Capital expenditure contracted for but not incurred

Quarterly Report ‘16

Unaudited Audited
Sep 30, 2016 June 30, 2016

(Rupees) (Rupees)
2,514,794 2,514,794
(226,255) (600,512)
2,288,539 1,914,282
489,306,272 399,518,998
9,829,223 19,304,351
499,135,495 418,823,349
501,424,034 420,737,631
7,854,860 6,536,997
7,854,860 6,536,997
100,020,000 100,020,000

This represents amortization of suspended markup waived by Bank Alfalah as per agreement. The waiver /relaxation
shall be withdrawn and demand cancelled if the company does not meet any term and condition of the offer letter
however, the management is prudent that it will meet every term and condition extended vide this offer. This waiver is
recognized in the profit and loss account up to the extent of terms and conditions met.
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The company has related party relationship with its associated undertakings, and its directors and key management personnels.

The following transactions were carried out with related parties during the period.

Transactions during the year

Unaudited September 30, 2016

Purchase of marketable securities for and on behalf of 59,382,846

Sale of marketable securities for and on behalf of
Brokerage income
Remuneration to key management personnel

Transactions during the year

Purchase of marketable securities for and on behalf of
Sale of marketable securities for and on behalf of
Brokerage income

Rent income

Rent expense

Markup on receivable from associates

Remuneration to key management personnel

Cash and cash equivalents included in the cash flow statement comprise of the following balance sheet amounts:

Cash and bank balances

These financial statements were authorised for issue on October 26, 2016 by the Board of Directors of the company.

CHIEF EXECUTIVE

(Rupees)
Key Associates Gtlier rfelated Total
Management parties
- 191,177,038 250,559,884
59,862,542 - 192,054,840 251,917,382
97,775 - 268,609 366,384
1,991,327 - 1,991,327
Un-audited September 30, 2015
(Rupees)
Key Associates Ohex r.elated Total
Management parties
8,758,292 182,985,650 73,320,585 265,064,527
15,130,352 339,240,075 79,957,069 434,327,496
28,152 412,802 479,071 920,025
180,000 180,000
750,000 750,000
3,149,058 3,149,058
2,309,522 2,309,522
(Unaudited) (Unaudited)
Sep 30, 2016 Sep 30, 2015
(Rupees)

68,529,701 62,590,923
68,529,701 62,590,923

Quarterly Report ‘16
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FNE House, 179-B, Abu Bakar Block,
New Garden Town,
Lahore
Tel:042-35843721-27
Fax: 042-35843730

Ground Floor, Bank Square Chowk Yadgar,
Opposite Habib Bank Ltd,
Peshawar Cantt, Peshawar

Tel: 091-2570962-2580746-9

Office No. 01, First Floor, Faisal Shopping Mall,
Opposite GPO, 29-Kashmir Road,
Rawalpindi Cantt, Rawalpindi
Tel: 051-5563194-5-6

Office # 404, 4" Floor,
ISE Towers, 55- B, Jinnah Avenue,
Blue Area, Islamabad.
Tel: 051-2894549, 051-2894545
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