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VISION

Connecting people,

ideas and capital,
we will be our clients'

First Choice

for achieving their
financial aspirations” .......




/-

MISSION

“We will put interest of our stakeholders above
our own; and measure our success by how
much we help them in achieving theirs”.
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DIRECTORS' REVIEW REPORT

On behalf of the Board of Directors of First National Equities Limited, | am pleased to present the half
year Financial Staterments of your company for the period ended on December 31, 2017.

Economy and Stock Exchange:

Pakistan's economic growth is on track to achieve its highest level in the last eleven years. Average
headline inflation remains within the forecast range of SBP. There has been visible improvement in
export growth and remittances are marginally higher. Benefiting from both infrastructure and CPEC
related investments, industries are expected to maintain their higher growth momentum. Higher tax
collection and proceeds from the issuance of Sukuk and Eurobond have led to reduction in net
budgetary borrowing. With that said, the outlook for Pakistan's economy remains bright (GDP
expected at 5.5) given materialization and implementation of projects and initiatives undertaken by
the Government, under the umbrella of CPEC and in sectors ofenergy and infrastructure.

The KSE-100 index observed another depressing quarter and depicted a negativereturn of 4.57%in
second quarter to close at 40,471 points. During the half year ended December 31, 2017, the KSE-
100 index fell by 6,094 points or 13.09%. The deteriorating economic numbers and political
uncertainty into the mixture created a perfect recipe for a bear market. Other reasons include
increase in international oil prices that leads to higher cost of doing business and heavy outflow of
foreigninvestment,

Company Performance:
Six Months Ended
December 31, 2017 December 31, 2016
Operating (Loss)/Profit (93,467,770) 195,914,703
Loss)/Profit before tax (146,781,002) 150,853,047
Loss)/Profit after tax {(152,561,133) 150,964,106
{Lossy/Earning per share (1.08) 1,06

During the first haif of the year, FNEL posted Loss after tax of Rs. 152.56 million as com pared to profit
after tax of Rs. 150.96 million in same period of last year, which is mainly contributed by decrease in
market traded volumes and values due to continuous bearish trend in index.

Other operating expense has been decreased by 47% as compared to same period last year caused
by overall decrease in trade activity of the com pany. Our finance cost for the period has significantly
decreased by 68% due to conversion of interest bearing sponsor loan into subscription of pending
right shares.

1 05
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Future Outlook

Market activity during the remaining period of current year will be impacted owing to upcoming
elections and political uncertainties. Nevertheless, your management is determined to increase the
market share, customer base and avail full benefits of the profit making market opportunities.

Appreciation and Acknowledgements

The Board of Directors of FNEL would like to thank the Government of Pakistan, the Securities &
Exchange Commission of Pakistan, NCCPL, CDC and other regulatory bodies for their continued
support, all shareholders and customers of the company for their trust, and our employees for their

continuous dedication and commitment.

On behalf of the Board of Directors

AmirShehzad
Executive Director ChiefExecutive Officer

Place: Lahore
Date: February 24, 2018
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AUDITOR’S REPORT TO THE MEMBERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of First National Equities Limited as at
December 31,2017 and the related condensed interim profit and loss account, condensed interim statement of
comprehensive income, condensed interim statement of changes in equity and condensed interim cash flow
statement together with the notes forming part thereof (hereinafter referred to as the “condensed interim
financial information") for the half year then ended. Management is responsible for the preparation and
presentation of this condensed interim financial information in accordance with approved accounting
standards as applicable in Pakistan. Our responsibility is to express a conclusion on this condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standards on Review Engagements 2410, “Review
of interim financial information Performed by the Independent Auditor of the Entity”. Areview of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially Jess in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance at a level whereby we would become aware of a| significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

Conciusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information as at and for the half year ended December 31, 2017 is not prepared, in
all material respects, in accordance with approved accounting standards as applicable in Pakistan for interim
financial reporting.

Other Matters

The figures of the condensed interim profit and loss account and condensed interim statement of
comprehensive income for the quarter ended December 31, 2017 have not been reviewed, as we are required
toreview only the curnulative figures for the half year ended December 31 , 2017.

The financial statements of the Company for the year ended Jure 30, 2017 and for the half year ended
December 31, 2016 were audited / reviewed by another firm of Chartered Accountants.

(2mtt—eer

IECnetS.K.5.5.5

Chartered Accountants

Engagement Partner: Muhammad Aslam Khan
Lahore.

February 21, 2018.

10 |
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CONDENSED INTERIM BALANCE SHEET

AS AT DECEMBER 31, 2017
(Un-audited)
December

(Audited)

June

31, 2017 30, 2017
NON-CURRENT ASSETS wermmmeerene (RUP@ES Jeommmmrmem
Property and equipment 7 39,661,844 39,897,781
Capital work-in-progress 33,340,000 33,340,000
Intangible assets 8 64,415,000 41,915,000
Other receivables 142,413,745 142,578,672
Investment in associate g 71,540,013 71,540,013
Investments - availabie for sale 10 35,906,152 41,163,843
Long-term deposits 2,996,000 2,496,000
Deferred taxation 160,166,502 164,028,428
550,429,066 537,059,737
CURRENT ASSETS
Short-term investments " 7,829,272 373,048,724
Trade debts i2 90,360,486 53,270,002
L gans and advances 5,348,618 41,628,809
Trade deposits and shart-term prepayments 13 11,489,754 50,338,258
Other receivables 172,638,235 189,013,201
Advance tax 28,759,741 27,019,872
Cash and bank balances 14 248,089,607 122,349,992
564,815,713 856,668,858
Total Assets 1,115,244,769 1,393,728,695
NON-CURRENT LIABILITIES
Long-term financing 15 207,275,668 194,112,882
Loan from sponsors 18 155,175,000 647,743,041
Other loans 17 14,950,101 54,721,056
Deferred liabilities 10,030,604 9,360,117
387,431,373 905,937,096
GCURRENT LIABILITIES
Trade and other payables 18 291,013,367 264,158,794
Current portian of leng-term financing 28,240,667 32,941,547
319,254,034 297,100,341
Total Liabilities 706,685,407 1,203,037,437
CONTINGENCIES AND COMMITMENTS 19 - -
Net Assets 408,559,362 190,691,158
REPRESENTED BY:
Autharized share capital 20 5,000,000,000 5,000,000,000
Issued, subscribed and paid-up share capital 20 1,418,098,310 1,418,098,310
Share depuosit monay 21 376,429,500
Discount an right shares (630,418,817}
Accumulated loss (774,483,40 (621,922,274
389,625,586 165,757,219
Unrealized gain on re-measurement of investments classified
as avallable for sale 18,933,776 24,933,939
408,559,362 190,691,158

The annexed notes 01 to 28 form an integral part of these condensed interim financial statements.

Chief Exe e Officer Chief Finar{cial Officer

Director

11
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2017

December December December December
31, 2017 31, 2016 31,2017 31,2016
(Rupees)}

Operating revenue 14,749,800 36,581,494 9,004,464 27,947,780
(Loss} / Gain on sale of investments (106,653,609) 48,784,192 (103,767,443} 44,556,204
Unrealized {loss) / gain on re-measurement of
investments classified as financial assets at fair value {1,563,961) 110,549,017 91,504,057 100,719,794
through profit or loss' - held for trading - net
Operating (loss) / profit (93,467,770} 195,914,703 {(4,258,922) 173,223,778
Administrative expenses 26,330,445 20,861,833 12,463,672 11,706,690
Finance cost 16,183,801 50,418,539 4,350,132 27,298,441
Other aperating expenses 1,493,284 2,863,017 459,898 1,917,704
Other operating (loss} / income 23 (9,305,702) 28,667,909 942,579 {3,340,084)
Share of profit of associate - net - 413,823 - 413,823
(Lass) / profit before taxation (146,781,002) 150,853,047 .(20,590,045) 129,374,682
Taxation

- current tax expense 1,918,205 2,188,073 1,033,479 145,439

- deferred tax expense / (income) 3,861,926 (2,057,013) 16,239,270 (2,057,013)

5,780,131 111,060 17,272,749 (1.911,574)

{Loss) / profil after taxation -~ (152,561,133) 150,964,106 (37,862,794) 131,286,256
Basic & diluted (loss) / earnings per share {1.08) 1.06 (0.27) 0.93

Six Months Period Ended Three Months Period Ended

The annexed notes 01 to 28 form an integral part of these condensed interim financial statements.

. o

Chief Executive Officer Chief Financial Officer Director

12 |
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2017

(Loss} / profit after taxation

Items that will not be re-classified to profit or loss

[terns that are or may be reclassified subsequently to profit or loss

. Unrealized {loss) / gain during the period in the market value of
investments classified as ‘available for sale'

Reclassification adjustment of realized gain on sale of
investments available for sale

Unrealized gain on re-measurement of PSX shares, net of tax
Other comprehensive (loss) / income for the period

Total comprehensive {loss} / income for the period

Chief Executiye Officer

Six Months Period Ended

December December December
31, 2016 31, 2017 31,2016

December
a, 2017

Three Months Period Ended

(Rup

\]
)

The annexed notes 01 to 28 form an integral part of these condensed interim financial statements.

(152,561,133) 150,964,106 (41,635,126) 131,508,376
{5,988,602) 1,384,783 {1,341,132) 010,526
(10,561) (93,166) 158
- 53,506,446 -
(6,00(],163) 54,798,063 {1,341,132) 917,360
{158,561,296) 205,762,169 {42,076,268) 132,425,736
Chief Financial Officer Director

| 13
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CONDENSED INTERIM CASH FLOWS STATEMENT (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2017

Six Months Period Ended

{Un-audited) {Un-audited)
December December
31, 2017 31,2016
=emmsree——-{RUpPEES) o om e — -
CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / profit betore taxation {146,781,002) 150,853,047
Adjustments for :
Depraciation 873,555 954 117
Impairment loss 2,500,000 -
Loss / (gain) on sale of investrnents 106,653,609 (48,784,192
Unrealized -Foss,' (gain) on re-measurement of financial 1,663,961 (110,540,017
assels carried at fair value through profit or loss
Finance cost 16,183,801 50,418,539
Dividend income (4,050,841) (10,372,244)
Loss on transter of PSX rooms licence 11,000,000 -
Miscellanecus Income (1,694,298) (28,667,909
Bad debt expense 1,357,960 -
Provision for gratuity 898,467 516,530
Share cf profit from associate - {413,823)
134,885,734 {146,897,939)
Changes in working capital {11,895,268) 3,955,108
Decrease / (Increase) in current assets
Trade debis (38,447 9443) (15.217,162),
Loans and advances (3,719,803) (785,722)
Trade deposils and short-term prepayments 39,492,351 {32,778,128
Other receivables 21,524,663 {1,846,902)
19,249,262 (50,627,914)
{Decrease) / Increase in current liabilities
Trade and other payables 27,263,969 44,743,178
34,617,963 {1,829,628)
Finance cost paid (8,575,021} (2,020,871)
Giratuity paid {28,000) (175,000)
Income tax paid {3,658,074) {5,881,134)
Long term deposits (paid} / received {500,000) 245,070
Net cash generated / (utilized in} from operating activities 21,858,868 (9,751,563)
CASH FLOWS FROM INVESTING ACTIVITIES
Sale of markatable securities 286,248,142 5,093,689
Saie of investments classified as 'available-for-sale' - net 13,268 135,730
{Additions) / disposals of fixed assets {326,200} (533,450)|
(Additions) / disposals of intangible assats 4,000,000 -
Mark-up income received - 825,985
Dividend received 4,050,841 10,372,244
Net cash generated Irom investing activities 263,984,051 15,994,198
CASH FLOWS FROM FINANCING ACTIVITIES
Share deposit monay 63,863,000 -
(Repaid) long-term loans {3,782,412) 100,506,744
{Repaid) sponsor loans {180,001,541) -
{Repaid) other Loans {38,770,955) 4,469,238
Dividend paid {409,396} -
Net cash generated from / (utilized in) financing activities (160,101,304) 104,875,983 ~
Net increase in cash and cash equivalents 125,739,815 111,168,819
Cash and cash equivalents at the beginning of the period 122,349,992 52,230,353
Cash and cash equivalents at the end of the period 248,089,507 163,338,972

The annexed notes 01 to 28 form an integral part of these condensed interim financial statements.

Chief Exe e Officer Chief Finafickal Officer Director

14 |
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)

FOR THE PERIOD ENDED DECEMBER 31, 2017

issued,
subscribed and

paid-up capital

Share
Deposit
Money

Discount on
Issue of right
shares

Unrealized
surplus /
(deficit} on re-
Accumulated § measurement
of investments
classifled as
available tor
sale

Balance as at July 01, 2016 (Restated) 1.418,098,310 (630,418,817)  (763,014,389) 89,890 24,754,994
Profit after taxation for the year ended June 30, - - 150,964,106 - 150,964,106
Other comprehensive income for the period . ) ) 54,798,083 54,798,063
Balance as at Dec 31, 2016 (Restated}(Un- 1,41B,098,310 - (630,418,817) (612,050,283} 54,887,953 230,517,163
audited)

Balance as at Jan 01, 2017 1,418,098,310 - (630,418,817}  (612,050,283) 54,887,953 230,517,163
Profit after taxation for the six months - - - 15,991,081 - 15,991,081
Other comprehensive income for the six months - - (28,857.479)  (28,B57,479)
Interim Dividend of Rs. 0.4 per share (25,863,072) - {25,863,072)
Loss on remeasurement of Staff retirment benefits - - - {1,096,535) (1,096,535)
Balance as at June 30, 2017 1,418,098,310 - (630,418,817} (621,022,274) 24,933,939 190,691,158
Balance as at July 01, 2017 1,418,098,310 - 630,418,817 (621,022,274) 24,933,939 190,691,158
Share deposit money Received - 376,429,500 - - - 376,429,500
Profit after taxation for the six months - - - (152,561,133) - (152,561,133}
Other comprehensive income for the six months - - - - (6,000,163) (6,000,163)
Balance as at Dec 31, 2017 (Un-audited) - 1,418,088,310  376,429.500 (630,418,817} (774,483,407} 18,933,776 408,559,362

The annexed notes 01 to 28 form an integral part of these condensed interim financial staternents.

Chief Executive Officer Chief Financial Officer

ferA

Director

| 15
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE PERIOD ENDED DECEMBER 31, 2017

3.1

3.2

16 |

THE COMPANY AND ITS OPERATIONS

First National Equities Limited (the Company) is a limited liability company incorporated in Pakistan under
the Companies Ordinance, 1984. The registered office of the company is situated at Room No. 1007, 10th
Floor, New Stock Exchange Building, Stock Exchange Road, Karachi. The Companry is listed on the
Pakistan Stock Exchange Limited (PSX).

The Company holds Trading Right Entitlement Certificate {TREC) of Pakistan Stock Exchange Limited.
The principal activities of the Company include shares brokerage, consultancy services and portfoiio
investments.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with requirements of Companies
Ordinance, 1984 (the Ordinance), the directives issued by Securities and Exchange Commission of
Pakistan and approved financial reporting standards as applicable in Pakistan. Approved financial
reporting standards comprise of such International Financial Reporting Standards (IFRS) issued by the
International Accounting Standards Board as are netified under the Companies Ordinance, 1984, and
provisions and directives issued under the Ordinance. In case requirements differ, the provisions or
directives of the Ordinance prevail.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are
the same as those applied in the preparation of annual published financial statements of the company for
the year ended June 30, 2017.

New/Revised Standards, Interpretations and Amendments which became effective during the
period

The new standards, amendments to the approved accounting standards and interpretations that are
mandatory for accounting periods beginning on or after July 01, 2017, were either considered not to be
relevant to the Company's aperations or did not have significant effect on the accounting policies of the
Company.

During the period, certain amendments to Standards or new interpretations became effective; however,
the amendments or interpretations were either not relevant to the Company's operations or were not
expected to have any significant impact on the Company's financial statements.

Improvements to Accounting Standards issued by the IASB

IFRS 10 — Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and
IAS 27 'Separate Financial Statements:




3.3

3.4
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Investment Entities: Applying the Consolidation Exception' {Amendment)

IFRS 11 —Joint Arrangements: Accounting for Acquisition of Interestin Joint Operatian {Amendment)

IAS 1 - Presentation of Financial Statements: Disclosure Initiative {Amendmeant)

IAS 16 - Property, Plant and Equipment and 1AS 38 Intangible Assets: Clarification of Acceptable
Method of Depreciation and Amortization (Amendment)

IAS 16 — Praperty, Plant and Equipment and IAS 41 Agriculture: Agriculture - Bearer Plants
{Amendment}

IAS 27 — Separate Financial Statements: Equity Method in Separate Financial Statements
(Amendment)

The adoption of the above amendments, revisions, improvements to accounting standards and
interpretations are not likely to have any effect on the financial statements.

Standards, interpretations and amendments to approved accounting standards that are not yet
effective:

The following amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective
standard or interpretation:

Effective date
(annual periods Beginning on or after)

IFRS 15 - Revenue from Contracts with Customers 01 January 2018

IFRS 8 - Financial Instruments 01 January 2018

IFRS 2 - Classification and Measurement of Share-based Payment 01 January 2018
Transactions - (Amendments)

IFRS 16 - Leases 01 January 2018

Management anticipates that the adoption of the above standards, amendments and
interpretations in future periods will have no material impact on the financial statements other than
in presentation/ disclosures.

Further, the following new standards have been issued by IASB which are yet to be notified by the SEGP
for the purpose of applicability in Pakistan.

IFRS 1 - First time Adoption of International Financial Reporting Standards
IFRS 9 - Financial Instruments: Classification and Measurement

IFRS 14 - Regulatory Deferral Accounts

IFRS 15 - Revenue from Contracts with Customers

IFRS 16 - Leases
The following interpretations issued by the IASB have been waived off by SECP:

IFRIC 4 - Determining whether an arrangement contains lease
IFRIC 12 - Service concession arrangements

| 17
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ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the condensed interim financial information in conformity with approved accounting
standards requires management to make estimates and assumptions and use judgements that affect the
application of policies and reported amounts of assets and liabilities, income and expenses. Estimates,
assumptions and judgements are continually evaluated and are based on historical experience and other
factors, including reasonable expectations of future events. Revisions to accounting estimates are
recognized prospectively commencing from the period of revision.

Judgements and estimates made by management in the preparation of these condensed interim
financial statements are the same as those applied to the preceding annual published financial
statements of the Company forthe year ended June 30, 2017.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and palicies adopted by the Company are consistent with
those disclosed in the financial statements of the Company for the year ended June 30, 2017,

METHOD OF ACCOUNTING

Company adopts 'settlement date accounting' as its method of accounting.

{(Un-audited) {(Un-audited)
December December
31,2017 31, 2016
PROPERTY AND EQUIPMENT ——(Rupees )--—-—--
Additions during the period 332,200 584,340
Disposals during the period 44,500 1,806,572

INTANGIBLE ASSETS

Cost
- License to use | Tenancy rights-
TRE Certiticale | o om at PSX Building Total
{Rupees)
Balance as at July 01, 2017 5,000,000 22,000,000 14,915,000 41,915,000
License of Rooms of PSX transferred 8.1 - {22,000,000) - " (22,000,000)
Purchase of license of 10 Rooms of PSX 8.2 - 47,000,000 - 47,000,000
Less : Impairment loss {2,500,000) - - {2,500,000)
Balance as at December 31, 2017 2,500,000 47,000,000 14,915,000 64,415,000

8.1 During the period, the Company transferred the risks and rewards relating to PSX rooms No. 135-
136, situated at 3rd flocr of Stock Exchange Building, Karachi, having Book value of Rs. 22 million,
to Mr. Ghulam Mustafa against iump-sum consideration of Rs. 11 million and recorded a loss of Rs.
11 million in profit and loss account.
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8.2 During financial year 2017, the Board of Directors resolved to buy license of 10 Rooms of PSX,
located on the 10th floor of New Stock Exchange Building, 1.1 Chundrigar Road, Karachi for lump-
sum consideration of Rs. 47 million, of which Rs. 40.2 million had been paid as advance. The risks
and rewards have been substantively transferred to the Company and an intangible asset

amounting to Rs. 47 million has been recognized during the periad.

INVESTMENT IN ASSOCIATE

Investment in National Asset Management Company Limited

Share of profit for the period
Share in reserves of associate

INVESTMENTS - AVAILABLE FOR SALE

Pakistan Stock Exchange Limited
Opening Balance

FV Gain/(Loss) on Investment
Disposed of during the year

Closing Balance

SHORT TERM INVESTMENTS

Available for sale
At fair value through profit or loss - held for trading

11.1 Available for sale

11.2 Financial assets at fair value through profit or loss - held for trading

Average cost

Unrealized gain on re-measurement of investments

Closing carrying value

Average cost
Unrealized loss on re-measurement of investments
Closing carrying value

{Un-audited)

December
3, 2017

(Audited}
June
30, 2017

(Rupees )

71,540,013 || 71,540,013
71,540,013 71,540,013
41,163,843 40,073,830
(5,257,691) 68,414,047
. (67,324,034)
35.906,152 41,163,843
1,032,817 2 677,996
5,896,455 370,370,728
7829272 373,048,724
2469525 || 2,472,230
(536,708) 205,766
1,932,817 5.677,006
7,460,416 || 423,601,485
(1,563,961) || (53,230,757)
5,806,455 370,370,728

11.3 Thetotal value of pledged securities is Rs. 635.877 million (June 30, 2017: 1338.426 million), which
includes securities pertaining to clients of Rs. 630.575 million (June 30, 2017: 986.275 million}
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{Un-audited) (Audited)
December Jung
31, 2017 30, 2017

Rt (3 [1]+1-1 T EES—
12 TRADE DEBTS
Considered good 12.1 90,360,486 53,270,002
Considered doubtful 417,424,312 416,066,852

507,784,798 460,336,854

Less: Provision for doubtful debts (417,424,312) (416,066,852)
90,360,486 53,270,002

121 The Company holds securities having total fair value of Rs. 906.419 million {June 30 2017:
Rs.1,230.155 million) owned by its clients as coltateral against trade debts. The provision for
doubtful debts has been adjusted in compliance with the requirements of clause 34(2)(h) of the
Securities Brokers Licensing and Operations Regulations, 2016, which state that for receivables
due for more than 5 days, a provision should be made to the extent by which amount receivable
exceeds the collateral held from such customers after applying haircuts. Management believes,
however, that a substantial part of debts is recoverable.

12.2  Movement in trade debtors is hereunder:

1to 5 days 22,874,406 24,390,584
Above 5 days 484,910,392 444,946,270

507,784,798 469,335,854
Less: Doubtful (417,424,312) (416,066,852)
Net 90,360,486 53,270,002

13 TRADE DEPOSITS AND SHORT-TERM FREPAYMENTS

Exposure deposits 11,489,754 50,338,258
11,489,754 50,338,258

14 CASH AND BANK BALANCES
This includes customer assets amounting Rs. 56.903 million (June 30, 2017: Rs. 41.875 million).
15 LONG TERM FINANCING

From banking companies - secured

Bank Alfalah Limited 15.1 97,148,163 94,613,285
United Bank Limited 15.2 1,193,820 1,584,232
The Bank of Punjab 15.3 132,735,352 127,920,912
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{Un-audited) {Audited)
December June
31, 2017 30, 2017

(Rupees )

Overdue interest on long term financing
The Bank of Punjab 4,439,000 2,966,000

235,516,335 227,054,429

Less: Current portion of long term financing (28,240,667) (32,941,547)
207,275,668 194,112,882

Financing from Bank Alfalah Limited (BAF) has been restructured/rescheduled vide offer letter dated
June 27, 2014 as amended on September 08, 2014 wherein TF-I, TF-Il, TF-1ll and short-term financing
have been merged. The restructured loan fiability is an interest-free liability and has been recognized at
present value discounted at the average borrowing cost of the company. The difference between the
carrying amount of the liability extinguished and the fair value of the new liability has been recognized in
profit and loss account as notional income. The notional expense will be amortized during the tenure of
the liability, i.e. through to June 2021. The finance facility was obtained for working capital requirements
and improvement in liquidity. The facility was originally secured against pledge of shares amounting to
Rs. 78.6 million and mortgage of commercial plot of land bearing # 19-C, Sun set lane # 6, phase-2, DHA,
Karachi; mortgage of room # 135 & 136, Stock Exchange Building, Karachi; mortgage of room # 306, 3rd
Floor, Business & Finance Gentre, |. | Chundrigar Road, Karachi; mortgage of municipal showroom # 2,
ground floor, adjacent to Askari Bank Ltd, Bank Square, Chowk Yadgar, Peshawar City; total valuing Rs.
115 million and personal guarantee of Mr. Ali Aslam Malik (CEO). During previous years, the mortgage of
commercial plot of land bearing 19-C, Sun setlane # 6, phase-2, DHA, Karachi, mortgage of room # 135
& 136, Stock Exchange Building, Karachi & mortgage of room # 308, 3rd Floor, Business & Finance
Centre, |. | Chundrigar Road, Karachi have been released by making repayment to BAF from their sale
proceeds.

As per restructuring offer letter, in the first phase, the company shall get shares released against firm
payment as per prevailing market rates, that were pledged from the sub-accounts, up to value of Rs. 30
million, within 30 days of the above offer letter. The company shall get all the remaining pledged shares
released piecemeal before December 15, 2014. The bank shall have first right to the company to have
above properties released from bank's mortgage by paying average market value for partial settlement of
loan liability uptill October 07, 2014, otherwise the bank will be authorized to acquire/purchase/sell these
properties. The balance principal amount left unpaid after the these transactions would be paid in
increments of Rs. 0.3 million each quarter from January 2015 to December 2016, and Rs. 1.0 million each
guarter January 2017 onwards, till final adjustment on or before June 30, 2021.

The company has negotiated financing agreement with United Bank Limited and has finalized a
restructuring agreement to settle its total outstanding liability of amount of Rs.7,333,321 {(inclusive of any
markup). The borrowing was obtained to finance daily clearing obligations of PSX and settlement of
client's trade. The borrowings are secured against pledge of shares through CDC as per listapproved by
UBL's Treasury Middle Office with minimum margin of 30%.

During the financial year 2016 financing from Bank of Punjab has been restructured/rescheduled vide
offer letter dated June 30, 2016, wherein the Bank has agreed to settle the previous running finance
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facility amounting Rs 135 million thraugh restructuring/rescheduling on following terms and conditions:

DF-l (Serviceable) amounting Rs 99.497 million with a down payment of Rs 0.422 million and Future COF
bearing markup Quarterly/bi-annually at the rate of 3%, to be deffered for initial three years and
subsequently recovered with balance repayments. This facility will be repaid in 28 step-up
quarterly/biannual installments till Dac 2025.

DF Il (Unserviceable) amounting Rs 94.695 million bears no future mark up. This facility is bifurcated into
Rs 36.127 million and Rs 58.568 million. Rs 36.127 million will be repaid in 9 Quarterly/Bi-annual
installments from September 2022 till December 2025, The remaining balance of Rs 58.568 million will be
waived/written off at the tail end subject to no default.

Other terms and conditions include the disposal of BOP's petition, to maintain intact the existing
coilateral/sureties during the currency of credit lines, and the unfettered right to demand accelerated
repayment with improved rate of markup depending upon the financial growth indicators of the Company
by taking June 30, 2015 as base period.

Since the restructured loan is partially interest free and partially at lower interest rate (i.e. 3% quarterly/bi-
annually), the present value has been assessed using estimated future cash outflows discounted to their
present vaiues @ 7.5 %, which is the market interest rate of similar loans. The difference between the
liability initially recognized and the present value calculated through discounting future cash outflows has
been recognized in previous year profit and loss account as notional income and will be amortized during

the tenure of the liability, i.e. through to Dec 2025.
{Un-audited) (Audited)
December June
31, 2017 30, 2017

- {RUPEES }-—m-mmmmeee

LOAN FROM SPONSORS

Loan from sponsors - Subordinated 16.1 155,175,000 247,743,041
Loan from Spansors - Interest-bearing 16.2 - 400,000,000
155,175,000 647,743,041

Less: current portion

155,175,000 647,743,041

16.1  This represents subordinated ioan received from director of the Company. During this period the
director ofthe company provided finance amounting to Rs 70 Million as subordinate loan.

16.2  During the period, company repaid interest bearing loan to the director of company amounting
Rs. 400 million, pursuant to circular no 20. of SECP dated August 30, 2017 under which a
brokerage company is not allowed to maintain interest bearing loans from directors of company.
Company's directors passed resolution to pay Rs. 250 million by selling its portfolio investment
and the remaining 150 million was paid by allotting right shares out of its pending unsubscribed
right.
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{Un-audited) (Audited)
December June
31, 2017 30, 2017

------------ (Rupees )---—--—--

OTHER LOANS

Other Loans 171 14,950,101 54,721,056

17.1  This represents amounts payable to various individuals from whom the Company borrows funds
to settleits clearing with NCCPL.

TRADE AND OTHER PAYABLES

This includes amount Rs. 56.89 Million (June 30,2017: Rs. 41.87 Million) payable to clients of the
company.

CONTINGENCIES AND COMMITMENTS
19.1  Contingencies

Trade and Other Payable of the Company includes an amount of Rs. 143.35 million payable to a
client of the company against which client has an additional claim of Rs. 25,004,874 onaccount of
123,762 bonus shares of Pakistan State Oil, which is under scrutiny and negotiation/itigation.

19.2 Commitments

In respect of :
Capital expenditure contracted for but not incurred 19.2.1 100,020,000 100,020,000

19.2.1 This represents amount contracted to be paid to ENSHAA NLGC Developers {Privats) Limited for
acquiring commercial space, being paid ininstallment, in Karachi Financial Tower.

19.2.2 Qutstanding settlements against sale of investments

in regular market 2,231,340 37,127,912
Qutstanding settlements against purchase of
investments in regular market 2,211,750 21,922,394

SHARE CAPITAL

Authorized capital

500,000,000 {2017: 500,000,000) Ordinary shares of Rs. 10 each 5,000,000,000 5,000,000,000

Issued, subscribed and paid-up share capital

50,000,000 Ordinary shares of Rs. 10 each issued for cash 500,000,000 500,000,000
7,500,000 Ordinary shares of Rs. 10 each issued as fully
paid bonus shares 75,000,000 75,000,000
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{Un-audited) {Audited)
December June
3, 2017 30,2017

——mmerememe(RUpEES Jomeme——-
80,500,000 Ordinary shares of Rs. 10 each issued fully paid
in cash as right shares at discount 805,000,000 805,000,000
3,809,831 Ordinary shares of Rs. 10 each issued fully paid in
cash as right shares at discount 38,098,310 38,098,310

1,418,098,310 1.418,098,310

21 SHARE DEPOSIT MONEY

Adeela Ali Related Party 26,643,000 -
First Florance Developers  Associate 133,249,500 -
Ali Aslam Malik Key Management 216,537,000 -

376,429,500 -

During the period, the Board of Directors of the Company resolved to issue 44.416 Million Right shares to
First Florance Developers (Pvt.) Limited, 72.179 Million Right shares ta a Director of the Company and
8.881 Million Right shares to Ms. Adeela, the spouse of Director of the Company, out of its pending
unsubscribed Right, against their outstanding loans of Rs. 133.249 Millicn, 216.537 Million and 26.643
Million, respectively.

{Un-audited) (Un-audited)
December December
31, 2017 31, 2016
-=———-mere{RUPEES )-mmemmmmennnn
22 TURNOVER BY SEGMENT
Proprietary trades {106,653,609) 59,156,436
Retail customers 14,588,154 24,217,064
Institutional Customers 161,646 1,892,186

{91,903,809) 85,365,686

23 OTHER OPERATING {LOSS)/INCOME

Loss on transfer of license of PSX Rooms (11,000,000) -
Other income 1,694,298 942 579
(9,305,702) 942 579

24 RELATED PARTY TRANSACTIONS

The Company has related party relationships with its associated undertakings, directors and key
management personnel.
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The following transactions were carried out with related parties during the period:

For the half year ended December 31, 2017 {Un-audited)
Key Associates Other r.elateel Total
Management parties
{Rupees}
Transactlons duting the year

Purchase aof marketable securities for and on behalf of 1,429,083,135 - 1,993,187,922 3,422,271,057
Sale of marketable securities for and on behalf of 1,181,142,268 5,251,380 1,986,202,745 3,171,596,393
Brokerage income 129,200 96,425 166,710 392,335
Remuneration to key management personnel 5,017,046 - - 5,017,046
Loan from Sponsors 70,000,000 - - 70,000,000
Loan Repaid to Sponsors 400,000,000 - - 400,000,000
Equity contributions 216,537,000 133,249,500 26,643,000 376,429,500

For the half year ended December 31, 201 6 (Un-audited]}

Key Associates Other rfelated Total
Management parties
{Rupees)
Transactions during the year
Purchase of marketable securities for and on behalf of 3,500,951,470 - 3,760,876,072 7,269,827 ,542
Sale of marketable securities for and on behalf of 3,491,652,527 - 3,767,684,185 7.259,336,712
Brokerage income 984,357 - 959,374 1,943,731
Remuneration to key management personnel 4,152,423 - - 4,152,423
Loan from Sponsors 85,175,000 - - 85,175,000

FINANCIAL RISK MANAGEMENT

Fair value is the amount for which an asset could be exchanged, or liability settled, between
knowledgeable willing parties in an arm’s length transaction. Consequently, differences can arise
between carrying values and fair value estimates

Underlying the definition of fair value is the presumption that the company is a going concern without any
intention or requirement to curtail materially the scale of its operations or to undertake a transaction on
adverseterms.

The fair value of financial assets and liabilities traded in active markets (i.e. listed equity shares) is based
onthe quoted market prices atthe close of trading on the period end date. The quoted market prices used
for financial assets held by the Gompany is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing service, or regulatory agency, and
those prices represent actual and regularly occurring market transactions on an arm’s length basis.

IFRS 13, ‘Fair Value Measurements: Disclosures’ requires the Company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:
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- Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

- Inputs other than quoted prices included within level 1 that are observable for the asset or iiability, either
directly (thatis, as prices) or indirectly {that is, derived from prices) (level 2).

- Inputs for the asset or liability that are not based on observable market data {that is, unobservable
inputs) (level 3}.

The following table shows the carrying amounts and fair values of financial assets and financial liabilities,
including their levels in the fair value hierarchy.

December 31,2017 Level 1 Level 2 Level 3 Total
Assets
Financial assets at fair value through profit or loss - held for 5,896,455 - - 5,896,455
Investment in associates - 71,540,013 - 71,540,013
Short term Investments- Available for sale 1,932,817 - - 1,932,817
Investments in shares of PSX 35,906,152 - - 35,906,152
December 31,2016 Level 1 Level 2 Level 3 Total
Assets
Financial assets at fair value through profit or loss - held for 572,969,701 - - 572,969,701
Investment in associates - 114,547,003 - 114,547,003
Shaort term Investments- Available for sale 3,163,336 - - 3,163,336
nvestments in shares of PSX - 112,206,724 - 112,206,724

Level 2 fair values of Investment in associates are generally derived by using the sales comparison
approach. Sales prices of comparable properties in close proximity are adjusted for differences in key
attributes. The most significant input into this valuation approach is price per shares available through
audited accounts. investment in shares in PSX was initially valued by PSX; the shares are now listed and
hence fair value is readily available, resulting in movement across hierarchy categories.

Level 3 fair valuation is carried out by the team of valuers of the Company who directly report to the CFQ of
the Company. The valuation is carried out using business valuation technigues such as discounted cash
flow-based methods and valuation matrices.

SHAREHOLDERS HOLDING 5% OR MORE

Un-audited Audited

December 31, 2017 June 30, 2017
SHAREHOLDERS NAME [_Shares Held | Percentage | Shares Held | Percentage || Change |
First Florance Developers (Pvt.} Limited 60,009,650 42.32% 77,152,150 54.41% (17,142,500)
Biofert (Pvt.) Limited 10,035,408 7.33% 12,935,408 9.12% (2,800,000)
First Pakistan Securities Limited 10,392,808 7.08% 10,396,308 7.33% {3,500)
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27 GENERAL

These condensed interim financial statements are presented in Pak Rupees, which is the Company's
functional and presentation currency. All figures are rounded offto the nearest rupee.

28 DATE OF AUTHORISATION

These condensed interim financial statements were authorized for issue on February 24, 2018 by the
Board of Directors of the Company.

‘ el

Chief Executive Officer Chief Financial Officer Director
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Branches Network

LAHORE OFFICE

FNE House, 179/B, Abu Bakar Block,
New Garden Town, Lahore-Pakistan
Tel: {92-42) 35843721-27

Fax: (92-42) 35843730

PESHAWAR OFFICE

Ground Floor, Bank Square,

Chowk Yadgar

Opposite Habib Bank Ltd.

Peshawar City, Peshawar

Tel: (92-91) 2570962-25807486, 49, 50

RAWALPINDI OFFICE

Office No. 1, First Floor, Faisal
Shopping Mall, 29-Kashmir Road
Opposite GPO, Rawalpindi
Cantt, Rawalpindi

Tel: (92-51) 5563194-96
5562214, 5562205

ISLAMABAD OFFICE

Office No. 404, 4th Floor,

ISE TOWER, 55-B, JINNAH AVENUE
BLUE AREA, Islamabad

Tel: (92-51) 2894545, 49
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